
MORE TOP 5 STORIES

See the Movie, Buy the 

Dress

A new website connects pop 

culture and products.

Wow, Wal-Mart

Amid hard times, retail giant 

shows strong sales.

Time Can't Wait

Disney and News Corp. show 

why Jeff Bewkes must play 

catch-up.

Toyota Downshifts

Profit forecast is lowered on 

weak dollar and high material 

prices.

RELATED CONTENT

From Portfolio

Sprint's WiFinale 

Error 404. You've Been 
Hacked.

Comcast's Compromise

One World, One Phone?

Sprint Deal: Lurching 
Toward an All-Wireless, 
Always-Connected Future

News

Earnings Preview: 
Cablevision  AP

Sprint, cable form $14.5 
billion Clearwire venture 
Reuters

Sprint, Clearwire to reveal 
$12 bln JV: sources  Reuters

HD enthusiasts crying foul 
over cable TV's crunched 
signals  AP

Cablevision plans wireless 
broadband network  AP

See All Related Content

Type FT4 Category 5e Ethernet cable bundle.

Photograph by: Greg Lawler/PhotoShelter 

EMAIL PRINT RSS SHARE TEXT SIZE:

T

Cable's Fast Last Mile
by Lauren Barack  May 8 2008

Yep, Verizon FiOS is better than cable. Too bad that doesn't matter.

o roll out its new high-speed fiber-optic service FiOS in the 

Philadelphia area, Verizon lifted a page from AT&T’s old

playbook—it reached out and invited the neighbors over for a block

party. 

 

More than 500 people came to Springmill, an adult community in 

Middletown, Delaware, to see a home-technology makeover 

sponsored by Verizon, get their faces painted, play Guitar 

Hero—and, of course, hear about how dropping cable for FiOS will

enhance their lives. 

 

The problem? Just because FiOS is a superior product in some

respects, that doesn’t mean it’s going to trounce the cable

companies. Not even close. Even when Verizon fully deploys FiOS,

it’s estimated to only cover 15 percent of the nation, according to

Craig Moffett, Sanford C. Bernstein & Co.’s senior U.S. telecom

analyst. 

 

“The numbers are overwhelmingly in favor of the cable companies,”

Moffett said. “And the telcos, including Verizon, are peddling to catch

up.”

 

Still, even Moffett admits that FiOS—where it’s available—is a sweet

deal. The fiber line offers customers broadband speed of up to 50

megabits per second, and upstream speeds that are higher than

cable, a plus for those customers who like to upload files to YouTube

and send photos by email. Verizon says its employees are using

speeds of 100 Mbps, although that speed is not for customers—yet.

 

But to get this fiber into the 10.5 million homes that are

connected—and the millions more it’s aiming to touch—the company

is investing $18 billion (about the gross national product of El

Salvador) between now and 2010.

 

Major urban markets still aren’t on the FiOS map, except for Philadelphia and Boston. In New York City,

Verizon is negotiating for a cable-franchise license for video, and it doesn’t expect to have the city fully wired

for TV until 2014.
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Instead, FiOS has focused its early rollouts on outlying suburbs—Tupperware territory—hence the block

parties and pitches targeted at soccer moms.

 

AT&T is also part of the video chess match. But it’s U-verse service, which currently offers a maximum

broadband speed of just 10 Mbps, isn’t going to fully blanket the country either. In fact, Moffett estimates

U-verse will have a 25 percent reach—but only when fully deployed.

 

Verizon and AT&T may be the most aggressive at deploying their connections, but by 2010, “they’re going to

be deployed in only half of their own respective operating territories,” Standard & Poor’s analyst Todd

Rosenbluth says.
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